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Rupee-cost 
averaging

No need for 
market timing

Beat the inflation

Compounding 
benefits

Instil investment 
discipline
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Investment (a) NAV (b) No. of units (a)/(b)

Rs 10,000 Rs 20.00 500

Rs 10,000 Rs 10.00 1000

Average cost/unit Rs 13.33
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Monthly 

investment (Rs)

Investment value (Rs)

5 years 10 years 15 years 20 years 25 years

5,000 387,000 1,024,000 2,072,000 3,797,000 6,634,000

10,000 774,000 2,048,000 4,145,000 7,594,000 13,378,000

20,000 1,549,000 4,097,000 8,289,000 15,200,000 26,500,000

50,000 3,872,000 10,200,000 20,700,000 38,000,000 66,300,000
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Years Monthly SIP (Rs)
Actual investment SIP 

(yearly, Rs lakh)

Actual wealth 

accumulated (Rs lakh)

1 10,000 1.2 1.3

2 10,000 2.4 2.8

3 10,000 3.6 4.4

4 10,000 4.8 6.3

5 10,000 6.0 8.5

6 10,000 7.2 11.0

7 10,000 8.4 13.8

8 10,000 9.6 17.1

9 10,000 10.8 20.7

10 10,000 12.0 25.0

11 10,000 13.2 29.7

12 10,000 14.4 35.2

13 10,000 15.6 41.4

14 10,000 16.8 48.4

15 10,000 18.0 56.5

16 10,000 19.2 65.7

17 10,000 20.4 76.2

18 10,000 21.6 88.2

19 10,000 22.8 101.8

20 10,000 24.0 117.3
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2,702 5,462 
11,128 

23,056 

49,522 

115,799 

25 30 35 40 45 50

Current age (years)

Cost of delay – Monthly amount required to build retirement kitty of
Rs 3 crore nearly doubles due to a delay of 5 years
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Current age (years) Required monthly SIP investment Target goal at the age of 60 years

25 13,510

~Rs 15 crore

30 27,308

35 55,642

40 115,000

45 248,000

50 579,000
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BSE Sensex 
3-year rolling 

returns

5-year rolling 

returns

7-year rolling 

returns

10-year rolling 

returns

15-year rolling 

returns

Average rolling period returns 16.31% 15.96% 15.57% 15.44% 14.86%

Total time periods (monthly rolling) 475 442 427 391 331

Total number of positive returns* 424 409 402 388 331

Total number of negative returns^ 51 33 25 3 0

Positive investment periods 89% 93% 94% 99% 100%
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Apr’00 - Sep'01: 

Tech bubble 

Sensex lost ~32%

Apr’03 - Dec'07: 

Bull phase 

Sensex rose ~49%

Jan’08 - Mar'09: 

Subprime crisis 

Sensex fell ~45%

Apr’09 - Dec'10: 

Bounce back

post subprime crisis 

Sensex rose ~53%

Jan’11 - Jan'12: 

European crisis 

Sensex fell ~15%

Sep’13 - Feb'15: 

Post European crisis 

Sensex rose ~35%

Mar’15 - Jun’16

Chinese slowdown 

Sensex fell ~6%

Jan'17 - Dec’18:

Post demonetisation

Sensex rose ~16%

Nov'16 - Dec '16

Demonetisation

Sensex fell ~5%

Dec'18 - Feb'19

Geopolitical jitters 

Sensex fell ~3%

Mar’19 - Dec’19:

Corporate tax cut, 

trade deal  

Sensex rose 17%

Apr'20 - Dec’20: 

Covid-19 vaccine rollout 

Sensex rose ~62%

Dec'19 - Mar’20: 

Covid-19 crisis 

Sensex fell ~29%  

Jan'21 - Dec’21: 

Positive domestic & 

global cues 

Sensex rose ~22%
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Mr A's investment value Mr B's innvestment value Investment cost

Mr B exits in 

haste, resulting in 

a negative return 

of 0.35%

Mr A continues 

and has a positive 

XIRR of ~15%
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Regular SIP Step-up SIP

Year
Monthly SIP

amount (Rs)

Total SIP value

in the year (Rs)

Monthly SIP

amount (Rs)

Top-up

amount (Rs)

Monthly SIP 

amount including 

top-up (Rs)

Total SIP value

in the year (Rs)

1 1,000 12,000 1,000 - 1,000 12,000

2 1,000 12,000 1,000 1,000 2,000 24,000

3 1,000 12,000 2,000 1,000 3,000 36,000

4 1,000 12,000 3,000 1,000 4,000 48,000

5 1,000 12,000 4,000 1,000 5,000 60,000

6 1,000 12,000 5,000 1,000 6,000 72,000

Total 72,000 252,000
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Look beyond market downturns and stay invested in SIPs

How they fared

 A missed out on accumulating more units and increasing his corpus 

 B benefitted from retaining investments, but could not leverage gains in rupee terms

 C persevered and benefitted from his disciplined investments 

 D and E leveraged market downturns to invest more and boost their end-investment corpus 

Source: CRISIL, data as on December 31, 2021

Past performance may or may not sustain, past performance does not guarantee the future performance 

A B C D E

Total amount invested (Rs lakh) 10.9 10.9 25.4 88.13 42.4

Total value at the end of 31 Dec ‘21 (~Rs lakh) 18.8 113.2 151.5 382.2 309.8

A redeemed his 

investment after 

the Global 

Financial Crisis 

(GFC) in 2009

B stopped SIPs 

due to the 

volatility seen 

during the GFC, 

but retained his 

investments

C continued 

his SIP at 

the same 

pace 

D increased his 

monthly SIP 

investment by 

10% after every 

monthly fall of 

more than 10%

E added a 

lump-sum 

investment of 

Rs1 lakh after 

every monthly 

fall of more than 

10% 

Scenario analysis to show the impact of investor behaviour during market volatility and benefits

 Investors A, B C, D and E began investing Rs 10,000 per month in an equity SIP in the S&P BSE Sensex from January 

2000. However, their approach to market volatility differed: 
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Period of

investment

SIP* Step-up SIP ^
Nifty 50 

returns

(CAGR)Investment 
Investment 

value

Returns 

(XIRR)
Investment 

Investment 

value

Returns 

(XIRR)

Jan 2008 to

Dec 2021
Rs 193,000 Rs 371,139.12 9.67% Rs 863,500 Rs 1,694,110 13.49% 8.31%

•

•
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Goal Investment horizon Goal value Monthly SIP value~ Surplus available

First child’s higher

studies
7 years Rs 10 lakh Rs 7,000 Yes

Second child’s 

higher studies
12 years Rs 20 lakh Rs 5,000 Yes

Retirement 20 years Rs 5 crore Rs 33,000 No
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SIP Portfolio

Scenario 1 Scenario 2

Debt 20% 35%

Equity 80% 65%

SIP returns (annualised)

3-year 18.52% 14.02%

5-year 13.15% 9.48%

7-year 6.40% 3.48%

10-year 7.25% 4.32%

Total amount invested (Rs, lakh) Investment's market value (Rs, lakh)

3-year 3.60 4.73 4.44

5-year 6.00 8.34 7.62

7-year 8.40 12.46 11.05

10-year 12.00 19.94 16.84

 The fundamental rule of investing is that investments should be done as per the investor’s risk-return profile

 An equity SIP is suitable for an aggressive investor…

 With equities being volatile, an SIP helps investors iron out volatility with rupee-cost averaging

 It provides an opportunity to create wealth in the long term 

 An SIP in a balanced fund (equity + debt) is appropriate for a moderate investor

 Stability of debt offsets volatility in equity effectively based on the asset allocation suitable to an investor  

Source: CRISIL Research

Annualised returns and investments' market value as on December 31, 2021

SIP amount invested on the first day of every month

Equity and debt performances are represented by the S&P BSE Sensex and CRISIL Composite Bond Fund Index, respectively

The above calculations and potential appreciation of investments are given for illustration purposes only 

Past performance may or may not sustain in the future and it does not guarantee or assure any future returns. 

SIP with an eye on risk appetite
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Month
Monthly withdrawal 

(Rs) 
NAV (Rs) Units redeemed Units remaining Investment value 

A/B D-C D*B

0 10.0 30000 300000

1 5000 10.1 494 29506 298500

2 5000 10.2 489 29017 296983

3 5000 10.4 483 28534 295447

4 5000 10.5 477 28057 293894

5 5000 10.6 472 27585 292323

6 5000 10.7 466 27119 290733

7 5000 10.8 461 26658 289125

8 5000 11.0 456 26202 287498

9 5000 11.1 450 25752 285853

10 5000 11.2 445 25306 284187

11 5000 11.4 440 24866 282503

12 5000 11.5 435 24431 280799
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Invested 

amount 

(Rs Lakh)

SWP amount 

withdrawn in 

three years 

(Rs lakh)

Principal 

component in 

withdrawal 

(Rs lakh)

Growth/gains 

over principal 

amount (Rs lakh)

Tax (Rs)-

15.45% STCG 

for withdrawal 

within 1 year

Tax as % of 

SWP amount 

withdrawn 

during the 

year

Balance 

Units at 

the end of 

the third 

year

Value of 

Investments 

(Rs lakh) *

50 10.8 9.7 1.09 32970 3.05% 1327 64.75
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